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THE SITUATION 


In August general industrial activity in New 
England was at a higher level than during July 
after allowances had been made for customary sea- 
sonal influences, despite a small decrease in cotton 
consumption and in the quantity of commercial and 
factory building contracts awarded. Department 
store sales in this district during August were about 
four per cent larger than in the same month a year 
ago, but there was one more business day in August, 
1935, than in that month 


amount, but was smaller than in the corresponding 
month a year ago. 

The value of new building contracts awarded in 
New England during August was $24,983,400, as 
compared with $21,494,300 in July and $12,397,800 
in August, 1935. These were gains of approximately 
16 per cent and over 100 per cent. A seasonally 
corrected index representing the volume (square feet) 
of residential building contracts awarded in New 





this year. 

The number of pairs of RETAIL SALES IN 
boots and shoes produced 
in New England during 
August sub- 
stantially over July, but 
the increase appears to 
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have been largely sea- 
sonal. During the past 
three years, 1934, 1935, 
and 1936, shoe production 
has increased between 
July and August about 
26 per cent on the aver- 
age, with gains amount- 
ing to 27.4 per cent, 24.7 
per cent, and 26.8 per 
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August, 1936, compared with August, 1935 
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England during August 
was 51.0 per cent of the 
1923-24-25 average, as 
compared with 39.6 per 
cent in July and 28.0 per 
cent in August, 1935. A 
similar index represent- 
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0.2 building con- 
awarded in this 
a district was 37.6 per cent 
in August, as compared 
with 47.9 per cent in 
July and 19.5 per cent 
in August, 1935. 
According to the Mass- 


achusetts Department of 








cent, respectively. Dur- 
ing the first eight months of the current year New 
England shoe production was nearly 10 per cent 
larger than in the corresponding period a year ago. 

Raw cotton consumed on a daily average basis by 
New England mills during August was 3,236 bales, 
an amount 2.3 per cent less than the July daily 
average of 3,312 bales. In August, 1935, however, 
the daily average consumption was 2,144 bales, and 
an increase of nearly 51 per cent occurred between 
August, 1935, and August, 1936. Consumption of 
raw wool by mills in this district during August 
increased over July by more than the usual seasonal 


Labor and_ Industries, 
between July and August there was an increase of 
3.7 per cent in the number of wage-earners and 
an increase of 5.3 per cent in the amount of weekly 
payrolls among representative manufacturing estab- 
lishments in Massachusetts. There also was an in- 
crease of 1.5 per cent between July and August in 
average weekly earnings per person employed. The 
Department stated that these aggregate changes 
were largely of seasonal character. The principal 
increase in employment occurred in the boot and 
shoe industry, with increases of from one to five 
per cent in many other important industries. 
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MONEY AND BANKING 


During the four weeks ending September 22 there 
was little change in the Boston money market. Open 
market commercial paper of the best grade maturing 
in from four to six months was unchanged at 34 of 
one per cent. A small amount of shorter term paper 
was, however, marketable at 3g of one per cent. 
Quotations were also unchanged at % of one per 
cent in the market for prime 90-day bankers’ ac- 
ceptances. The 273-day issue of Treasury bills 
dated September 23 was sold by the Treasury 
Department at an average yield of .16 per cent. 
This compared with an average yield of .19 per cent 
for a similar issue of Treasury bills dated August 19. 
Earlier in the month the average yield dropped as 
low as .13 per cent. The yield on Treasury notes and 
long-term Treasury bonds also showed practically 
no change during the past month. The September 
22 average yield of .72 per cent on Treasury notes 
compared with a similar yield of 1.01 per cent a year 
ago, and the current open market return of 2.32 per 
cent on Treasury bonds compared with 2.72 per 
cent a year ago. 

On September 8 the United States Treasury 
Department announced an offering of 234 per cent 
United States Treasury bonds to be dated Sep- 
tember 15, 1936, and to mature September 15, 1959. 
For the entire country $5,130,000,000 cash sub- 
scriptions were received, of which $470,000,000 were 
allotted. In the First Federal Reserve District sub- 
scriptions for $496,000,000 were received and 
$40,000,000 allotted. In addition to these cash sub- 
scriptions, $512,000,000 exchange subscriptions were 
received in the United States and allotted in full, 
of which $11,000,000 were in this district. This 
was the first long-term borrowing on the part of the 
United States Treasury since the June 15 issue. Of 
the cash subscriptions, subscriptions in amounts up 
to and including $5,000 were allotted in full while 
subscriptions in amounts over $5,000 were allotted 
seven per cent. 

During the four weeks ending September 16 total 
deposits in the Boston member banks rose from 
$1,080,000,000 to $1,105,000,000. Demand deposits 
during this same period rose from $735,000,000 to 
$756,000,000, a movement more or less seasonal in 
nature. Smaller increases were noted both in 
United States deposits and in balances due to 
domestic banks. As compared with a year ago, de- 
mand deposits and balances due to both foreign and 
domestic banks were higher, with demand deposits 
alone on September 16, 1936, being $73,000,000 
greater than a year ago. United States deposits 
and time deposits, on the other hand, were lower, 
the former being $15,000,000 and the latter 


$11,000,000 less on September 16, 1936, than on 
the corresponding date a year ago. 

During the four weeks ending September 16 net 
gains took place in each class of loans and discounts 
of the Boston member banks. The outstanding in- 
crease occurred in all other loans, which rose from 
$238,000,000 on August 19 to $245,000,000 on 
September 16, this rise more or less reflecting the 
customary seasonal upturn at this time of year. 
Holdings of United States obligations, both direct 
and fully guaranteed, during the same period were 
reduced by these Boston member banks until the 
volume on September 16 was comparable with the 
volume owned around the middle of May. On the 
other hand, holdings of all other bonds and stocks 
were slightly higher on September 16 than four 
weeks previous. During the year ending September 
16, open market commercial paper and acceptances 
and loans to brokers each rose $8,000,000; all other 
loans, $26,000,000, and other loans on securities, 
$2,000,000. Contraction took place during the 
year in real estate loans and in security investments, 
the largest decline occurring in holdings of United 
States obligations owned. 

In eight New England cities outside of Boston 
the changes in the condition of the reporting mem- 
ber banks over the four-week period ending Sep- 
tember 16 were for the most part similar to those 
in the Boston member banks. However, there were 
some points of contrast. The customary seasonal 
expansion in all other loans was absent during this 
four-week period; time deposits and other bonds 
and stocks owned, except those of the United 
States Government, were somewhat lower than four 
weeks ago. In fact, the volume of time deposits on 
September 16 was $194,000,000, the lowest point 
since the spring of 1924. In contrast with a year ago, 
member banks in eight New England cities outside 
of Boston showed a decline in loans on securities, 
an unchanged volume of loans to brokers and a 
relatively rapid expansion in holdings of United 
States obligations owned. 

Member bank reserve deposits at the Federal 
Reserve Bank of Boston were $27,000,000 higher on 
September 16, 1936, than a year ago. Of this in- 
crease, $13,000,000 was accounted for by the ex- 
pansion which occurred in the weekly reporting 
member banks located in the eight New England 
cities outside of Boston. While the volume of 
Federal reserve notes in actual circulation changed 
little during the four-week period ending September 
16, the volume was almost 21 per cent higher than 
a year ago. Cash reserves rose $43,000,000 during 
the four weeks ending September 16, and some 
$104,000,000 during the past 12 months. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


One Year's Change 







































, Sept. 16th Month Ago Year Ago Gain(+) or Loss (—) 
Deposits: . 
Demand Deposits. ..... PERO REET ETO TEER CCT Het $ 756 $ 735 $ 683 $+ 73 + 10.7% 
PIGlANCeS LUC CO) EOMOSMIC DAGEB 6 sre 6.5 6.0'e't we esnce sian s6ecdstge be cee cenees 206 204 198 + 8 + 4.0 
Peete Pe, COPE ORCI EY DOMMI co 00 4's se sicins a ells eer ud ceaunalieauacvee nates 10 10 7 + 3 + 42.9 
RIILECE EAC EDO UOBEN sac cc cece. vans ciddvee su naevenivesncenennctenuecels 10 8 25 - 15 — 60.0 
“TUE DOOM sa vsinees.06 CGCRPRCHEK ECHR ACES SERES RERSREOE TENGE EA REAAROR 123 __ 123 ___ 134 = i —- 8&2 
OE PIE OSE: Calg e siecle ces i ac ceva waves cdeesibueusiebesdawaeenes $1,105 $1,080 $1,047 $+ 58 + 5.5% 
Loans, Investments, and Reserves: 
Open Market Commercial Paper and Acceptances... ........... 00. c ce eeeeeee 27 27 + 8 + 42.1 
Customers’ Commercial Loans. .....ccsccccscceses PE Tee Te a 245 238 + 26 + 11.9 
Cracontions, CONAeral VOC soe 6 a /arcie saved: de ol ccanig-s lew ein sine ade Walwsielesinee Weldiale 95 94 + 2 + 2.2 
Brokers’ Loans. feeeeenes PECL CLE COPE TOS Gdisecevuasnucvececenns 38 36 + 8 + 26.7 
Loans to Other Banks...... ONE Guardia aes eee ne CON de RW Aa eek we eee ene ueS 3 3 + 1 + 50.0 
Real Estate Loans...... Homestes PEE PES CC ET COLETTE EPEC ORT Oe 3 St __ 36 s= J — 26 
Total Loans and Discounts. ..........eeceees (Uaeuurceanecereeetaceiors $ 445 $ 434 $+ 44 + 11.0% 
ORe RRO CEI CPWTIIIE ov oko cckesccccccedeveedscvcciovesseades 272 286 - 5 - 18 
Other Bonds: atid! St0Cks OWN 6.6 sc cccsicv cece cvntsaccecsdddecodneseccssees ’ 102 99 - i 1.0 
Total Security Investments... .. SOCIO ET TTR T CEC CLES _$ 374 $ 385 $-— 6 Wf 
Dotalhoansinnd: MnVeaimentse :i2c4/s:cycc deed Anenncecss wcaedsioce nt eeeens $ 819 $ 819 $+ 38 
Reserve with Federal Reserve Bank........... Mae CURPRELEE © Ue REDE NAE Eee 195 181 —- 6 
RRRER Rr OREN o cs os aaa gesc ia ai aso cara a) aronetds aie areal aen/arkl Ores race lds acwAie ef bw RO Wield MULES GED 111 111 + 27 
Balances with Other Domestic Banks ___ 63 63. - 
Gross Reserves....... _$ 369 $ 35 55 $+ 20 
TOTAL LOANS, INVESTMENTS, AND RESERV ES $1,188 $i: 174 $+ 58 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: : 
Demand Deposits...... RRC SRE CREE PECL E CCR EE CCE CUCL LET AECL $ 363 $ 358 $ 311 $+ 52 + 16.7% 
RIG TICees NAG tia PIOSICSOLE “EIGUMS ss! arene sin 6s lee s9/e sin'e's ocin ae os se rgieidssseeees 33 33 31 + 2 + 6.5 
RP en eee OOM oc. ara; 5: ca; grave bi) sai ww S Hoole e4k B Oialerks Galore Ata ATaare Ae Cee 8 8 9 —- 1 —- 11.1 
TRU EINE 6s ui si a. sictoieieiéis, Gi@eare Sas 9) 6% PAE EE EE ee pre ___194 _195 206 — 12 — 58 
TOTAL DEPOSITS. Dale Dig e le 49 Se RMI RRS TS Ele HEME CSET ARSE Se CRU e eA $ 598 $ 594 $ 557 $+ 41 + 74% 
Loans, Investments, and Reserves: 
Open Market C Sommercial Paper and Acceptances......... iovereea eee 2 27 27 + 1 + 3.7 
COMEDINICES. COMMINONEION  OGUE o oS onc cot addccecedccceeseea een Saekiw cadens 87 87 79 + § + 10.1 
ee ee ES. 0 awed Adee ue eden doe owheecaweueen 68 68 74 — 6 — 8.1 
OE MOI is hearer cls) tered oie wey Caw CRA EO OER ME WERE ERE MeO OET 2 2 2 0 7 
Bue Ve Ol NE ook clase vncels ss Lom cdclcen ee ehed padieedneecd tewewsaes 2 * ‘ aa 
WOE MICRO LOGIE oe oad os ciccia es batowie em Sesdsb FH HE eRe MERCEDES RWC ROMeN Nae 51 51 53 —- 2 3.8 
CSE ERE Get, Atte PIC aaa icg Sais sin'ts 6.0} OSM E ERNE C ae CU ee Hak we wa $ 236 $ 235 $ 235 $+ 1 + 4% 
REE SOE © IIE CII 6 sis ccd ccriccccdcvuseesatcseocuveseusesoee 19] 193 164 + 27 + 16.5 
Pe ee I I, gn ki che ninctecncccnnesovaceenennbeawaons 73 74 75 uae =a 
er I BIS odie oso oc 5h6 weuresdaee ered ekaesdesdpeceets %$ 264 $ 267 $ 239 $+ 25 i } 
EGtal LOcte aan PR VORUINONGG oe gs cic sceccneeeeaekensnbeeceeRewnweenioe.s $ 500 $ 502 $ 474 $+ 26 + 5. 
NGSELVE With POUOEHE EMCE UG MGI ccc bac iccceticiene Road cdeasneccer pects 58 59 45 + 13 + 2 
MERGING CONGEN oan ccc oo wie aes a ee REE eB G aTeHE Carew RE WEE 6 RET RAR hEe Oe wa ERS 16 15 FS + | + 4 
Balances with Other Domestic: Banke. ....cc ic vicséccccbvedecsseckeeeess 61 55 59 + 2 + 3. 
COR Reneieen ee cc neces csiecne RRO ROR ECE SCE eles e cere neen bas $ 135 $ 129 $ 119 $+ 16 + 13. 
TOTAL LOANS, INVESTMENTS, AND RESERVES................. $ 635 631 $ 593 $+ 42 + 7. 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
aime in Millions of ; Datars) 
MRGrIDOt MAE: Ke CREE VE: DCPORIEN: o o.6.0:2. 6 see, lhe Sorcerer ees + CUM RK Ewe R ERE S Cee $ 323 $ 309 $ 296 $+ 27 + 91% 
Pl CGE POOR = chi diac tcads Cea en enle sleds tWaetnnscet Oe CaR Pee RiRone wes 48 22 28 iiceoae + 71.4 _ 
Total Denote. .....2cinsccss a sleig migiaiKieisio.0 € Sipreisbicicie warn cgie sips eee eeele cls $ 371 $ 331 $ 324 $+ 47 + 14.5% 
Federal Reserve Notes in actual circulation. .........-cccccccceccesececccecs 358 356 296 + 62 + 20.9 
Total Cash Reserves 583 540 479 +104 + 21.7 
Reserve Ratio....... 80.0% 78.7% 77.2% +2.89, 
Loans to Member Banks Secured by U. S. Obligations. .................0200ee 1 * 1 0 
Ml Cee Lees 06 DEGIOY TRI, oi icc cciccecscccdcsnccacecwsseceeses * 0 * het pai 
Total Loans to Member Banks..........0cc0sevsecess iMG Reece ee 5 ee bined $ l $ * $ $ 0 q 
MCceptances: BOUGOL 1 OPCHr IM ARMES oie <5 o.4 ces ac ede sin tve vs bie evainimteleasiene . * * eee 
NT Ee since hr keo AOR STESSOREERS EOS TSS SEC ENESCO E REDS 3 3 0 
United States! ODN GatiOnS: <<. ccc ccewesicecsveeesces paid Rear d ecbaie want eeers _162 162 ___158 + 4 
Total Bills and Securit Eis torapeereatanntaror bara? ae a $ 16 $ 165 $ 162 $+ 4 
Commitments to make Industri atmo laid sare aceuaie 3 3 0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS MONEY RATES AT BOSTON 
(Weekly Totals in Millions of Dollars) eer Sept.22 Month Ago Year Ago 
One Year’s Chang« Brokers’ quick call loans 1K%% 1K% 1% 
Year Ago Gain (+) or Los Loans secured by bonds and stocks 3-4% 3-4 -4 
$ 3.0 $+ 1.0 . Open market commercial paper — 
¥ az a 4-6 months 34 4 % 
; 3 T 4 s’ acceptances — 90 day % 3% % 
11) > 1 46 Customers’ rate on commercial loans 14-4 14-4 iif 
2.3 3 Tre rities: 
au + 2 + 6.5 m g December (yield no yield 1 ield no yielc 
4.1 + 2 + 5.0 maturing February, 1938 (vield .20 14 73 
re T a zi 1g< Average yj yield on Treasury notes - 
43 + 8 {ue (1-5 years) 72 2 0 
Q 3 1 g + O6 Average yield on Treasury bonds 
26 7 > i 99 (more than 5 years to earliest 
146 a a + 8.3 call date) 2.32 2.33 2.72 
6.1 0 P : Average rate on latest Treasury bill 
11.2 + 19 + 18.4 sales: } 
$152.1 $+ 152 + 10.1% 273-day issue 16 19 20 
274.0 + 44.6 + 17.4 Rediscount rate 2 2 2 
GR ANI wT OTAL iy“ ie ee Buying rate for 90-day indorsed 
it $466.6 $426.1 $406.8 $+ 59.8 + 14.7% ills e 2 es 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—The total number of revenue 
freight carloadings originating weekly during August 
on the six New England railroads, exclusive of the 
Boston and Albany, was consistently greater than 
in the corresponding weeks of August, 1935. The 
two principal classes of revenue freight, merchandise, 
l.c.l., and miscellaneous, indicated an increase in 
weekly volume between the week ending August 1 
and August 29 of more than 400 cars, rising from 
21,437 cars to 21,880 cars, respectively. The latest 
available report for the week ending September 5 
indicates an increase of 964 cars. On a daily average 
basis in order to allow for the occurrence of Labor 
Day in the corresponding week of 1935, the daily 
volume of merchandise, l.c.l., and miscellaneous car- 
loadings was 3,802 in the week ending September 5, 
as compared with a daily average of 3,528 cars in 
the week ending September 7, 1935. The increases 
in carloadings for this district, although larger than 
in the corresponding month a year ago, are seasonal 
in nature. 

The number of carloadings by principal classes 
is shown in the following tables for the five weeks 
between August 1 and September 5, 1936: 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS, EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 


1936 1935 1936 compared with 1935 
August 8.... 23,540 + 5.2% 
August 15 ; 24,995 +11.0 
August 22.. ; . 23,684 + 6.9 
August 29.. ; . 24,398 + 2.8 
September 5 ... 20,699 +29.4 





*Labor Day, September 2, 1935. 


MERCHANDISE, L.C.L., AND MISCELLANEOUS FREIGHT 
LOADED—SIX NEW ENGLAND RAILROADS 
(Number of Cars) 

Per Cent Change 


1936 1935 1936 compared with 1935 
August 8 ; 21,238 20,005 + 6.2% 
August 15. 21,452 20,003 + 7.4 
August 22 21,456 19,666 + 9.1 
August 29 21,880 20,720 + 5.6 
September 5... . . 22.816 17,640* +29.3 


*Labor Day, September 2, 1935. 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
E xe LUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per Cent Change 


1936 1935 1936 compared with 1935 
August 8.. et 2,302 2,372 — 3.0% 
August 15.. ; : 3,543 2,506 +41.4 
August 22.... : 2,228 2,490 — 10.5 
August =o. aetics : 2,518 3,005 — 16.0 
September 5...... 2,883 2,213* +30.3 


*Labor Day, Septe nies 2, 1935. 


Building :—The volume of new construction con- 
tracts awarded in the New England district during 
August was 16.2 per cent greater than the total re- 
ported for July and over twice as great as the volume 
shown for August, 1935. The value of new awards 
in August amounted to $24,983,000, the largest 
monthly total since October, 1931. 

Gains over the preceding month in residential 
building, due to the inclusion of a large P. W. A. 
housing project, were more than sufficient to offset 
losses in non-residential building and in heavy 
public works. The value of new residential con- 
tracts rose from $6,169,000 in July to $12,262,000 
for August. In the same period non-residential 
building declined $700,000 and public works and 
utilities $2,300,000. 

For the first eight months of the current year the 
total volume of construction started in this district 
was some 70 per cent greater than was reported 
during the corresponding period of 1935. Cumulative 
gains over a year ago were not confined to any single 
class. For residential building the improvement 
approximated 100 per cent; for non-residential 
building a gain of about 40 per cent was registered; 
for heavy public works an increase of about 70 per 
cent was scored; while the volume of public utility 
construction thus far this year was about 31% times 
the size of the program undertaken during the cor- 
responding eight months of 1935. Important im- 
provement over the figures for the first eight months 





COMPARISON OF CHECK PAYMENTS 
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EDUCATIONAL BUILDING CONTRACTS 
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of this year was shown for commercial building and 
for factory types as well. 

Of the states in this district, August construction 
contracts showed gains over the comparative figures 
for August of last year in each, with the single ex- 
ception of Vermont. Cumulative improvement over 
the figures for the eight months of last year was 
likewise reported for each state in the territory, 
excepting only the state of Vermont. August 
awards for construction were greater than a year 
earlier in each important city in the district with 
the exception of Cambridge, Somerville, and New 
Bedford. Each large city reported increased con- 
struction during the initial eight months of this year, 
as compared with the figures for the corresponding 
period of last year, with the single exception of 
Somerville. 

The average value of contracts awarded for edu- 
cational building in this district was $1,925,000 for 
the year ending in August, as compared with 
$962,700 for the previous 12-month period ending 
August, 1935. In comparison with the previous year 
the contracts of educational building undertaken in 
recent months were well sustained. 


Employment :—Based on the report compiled by 
the Massachusetts Department of Labor and Indus- 
tries, the total number of wage-earners employed 
in 1,629 representative manufacturing establish- 
ments was 276,175 for the week ending nearest 
August 15, an increase of 9,799 employees, or 3.7 
per cent, when compared with the number of 
206,376 in these same establishments during the 
corresponding week in July. The amount of the 
weekly payrolls for all manufacturing establish- 
ments reporting was $5,830,476 for the same week 
in August, an increase of $293,231, or 5.3 per cent, 
over the amount of $5,537,245 for the corresponding 
week in July. 

The records for the 11-year period 1925-1935, 


inclusive, show increases in August, as compared 
with July, in each of the 11 years. Employment 
during this period showed an average increase of 
3.0 per cent, and the amount paid in wages showed 
an average increase of 4.1 per cent. The increases 
for August, 1936, over July, 1936, were greater than 
the corresponding average increases for 11 prior 
years. The records also indicate that the number of 
wage-earners employed by manufacturing establish- 
ments in Massachusetts for August, 1936, was greater 
by 7.4 per cent than the number employed in August, 
1935, and that the amount paid in wages was greater 
by 12.2 per cent. 

In the principal industries the following changes 
were noted between July and August. The combined 
returns for 124 boot and shoe establishments showed 
a gain of 9.8 per cent in employment and a gain of 
17.9 per cent in the amount paid in wages. In the 
58 cotton goods mills reporting, employment in- 
creased 3.6 per cent, while the amount paid in 
wages increased 6.2 per cent. In 60 woolen and 
worsted goods mills there was an increase of 1.4 
per cent in employment and a decrease of 0.4 per 
cent in total wages paid. In the 35 electrical ma- 
chinery, apparatus, and supplies establishments 
employment increased 5.1 per cent and the amount 
paid in wages increased 7.8 per cent. For 108 
foundries and machine-shops employment increased 
2.2 per cent and payrolls increased 1.2 per cent. 

Marked increases occurred also in dyeing and 
finishing textiles and in the manufacture of con- 
fectionery, women’s clothing, silk and rayon goods, 
furniture, hosiery and knit goods, and men’s cloth- 
ing. There were gains in all of the 14 leading indus- 
trial cities, both in employment and in the amounts 
paid in wages. In all but three of the 14 cities the 
percentage gains in total wages paid exceeded those 
in employment. 

Employment in 288 selected establishments in 
Rhode Island during August was 2.8 per cent more 
























































INDICES OF CLOTHING EMPLOYMENT 
MASSACHUSETTS 
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than in July. Combined weekly payrolls showed an 
increase of 4.6 per cent, which was distributed in all 
lines except woolens and rubber. A continued sea- 
sonal gain of 12.8 per cent in jewelry, increases of 
9.7 per cent in silks, and 6.6 per cent in the finishing 
group were outstanding in the monthly comparison 
between July and August. The combined returns for 
all textile establishments recorded a rise of 2.9 per 
cent in the number of wage-earners employed during 
August over the July total. In the comparison be- 
tween August, 1936 and 1935 there was a pronounced 
upward trend in the metals group of 18.2 per cent. 
EMPLOYMENT AND PAYROLLS 
29 


12,218 Identical New England Manufacturing Establishments 
August, 1936, compared with July, 1936 


ALL INDUSTRIES EXCEPT BUILDING CONSTRUCTION 


Number on Percentage Amount of Percentage 





Payroll change over Payroll change over 

August, 1936 July, 1936 August, 1936 July, 1936 
Maine : 55,222 +2.8 $1,095,385 +5.0 
New Hampshire. ) +2.1 730,890 +3.6 
Vermont —0.8 365,600 —1.1 
Massachusetts.. +2.3 9,109,1 +3.2 
Rhode Island : —0.2 757 —0.7 
Connecticut 190,629 +-2.6 4,313,56 +4.5 
NEW ENGLAND 796,854 +2.1 $17,371,668 +3.1 


Boots and Shoes:—Between July and August 
there was an increase of 26.8 per cent in the volume 
of boots and shoes produced in this district. This 
increase between July and August of 26.8 per cent 
compared with increases of 27.4 per cent and 24.7 
per cent, respectively, between the corresponding 
months of the two previous years. The estimated 
output of boots and shoes in August was 15,060,000 
pairs, the largest monthly output for any post-war 
month. 

In the past four months, beginning with May, 
there were substantial gains in boot and shoe pro- 
duction, as compared with the corresponding months 
of 1935. Asa result, the cumulative output of boots 
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and shoes by New England manufacturers for the 
first eight months of 1936 amounted to 95,787,000 
pairs, compared with 87,417,000 a year ago. 


Textiles:—Activity in the New England textile 
manufacturing establishments during August re- 
flected divergent tendencies. Cotton consumption, 
which on a daily average basis usually tends to 
remain about constant during July and August, 
decreased from 3,312 bales in July to 3,236 bales in 
August, a decline of 2.3 per cent. In contrast, daily 
average wool consumption, which normally gains 
about 10 per cent, actually increased 15.3 per cent. 
Consequently, in the seasonally adjusted index, 
cotton consumption indicated a moderate decrease 
between July and August, while the index of wool 
consumption reflected an upward tendency. 

Changes during the past year in the cotton 
spindleage in New England is shown in the following 
comparison of the situation at the end of August, 
1936 and 1935: 


August August Per Cent 

1936 1935 Change 

Spinning Spindles in Place... 8,046,000 9,670,000 —16.8% 
Spinning Spindles Active. .... 5,442,000 5,140,000 + 5.8 


Per Cent of Spindles in 


COPOTRTION « occ cccccecss ee 62.6% 53.2% 
Spindle Hours Operated...... 1,553,000,000 1,101,000,000 +41.1 
Average Hours per Spindle in 

PRON 218 ox wk oe ores ee ie ieeles 193 114. +69.3 


In the 12-month period between August 31, 1935, 
and August 31, 1936, there was a 16.7 per cent 
decrease in the number of cotton spindles in place 
in New England. However, the number of spindles 
in operation gained 5.8 per cent, reflecting a rise in 
operating activity from 53.2 per cent for August, 
1935, to 62.6 per cent for August, 1936. There was 
also a substantial gain in operating efficiency, with 
the average hours operated per spindle in place rising 
from 114 to 193 between August, 1935 and 1936. 
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RETAIL TRADE 

During August the sales volume of reporting department stores and apparel shops in New England was 
approximately four per cent larger than in the corresponding month a year ago. Small percentage increases 
were reported in five of the six New England states, while in New Hampshire a slight decrease was reported. 
There were five Sundays in August, 1936, as compared with four Sundays in August, 1935. This calendar 
condition resulted in one more trading day generally throughout New England in August, 1935, and 
would account in part for the smaller percentage increases than those which have prevailed in the past 
few months. The cumulative sales volume of reporting New England stores for the period January through 
August this year was nine per cent larger than in the corresponding period a year ago. 


The percentage of regular charge accounts outstanding at the first of August, which was collected during 
August, in New England department stores was 43.5, as compared with 44.0 in August, 1935. The collection 
ratio in New Haven during August was higher this year than last, but in Boston and Providence the August 
collection ratio was lower than a year ago. 


SALES CONDITIONS 


1935 = 100 
Month of August January through August 

1933 1934 1935 1936 1933 1934 1935 1936 
Connecticut Department Stores. .... 99 98 100 101 94 102 100 106 
Maine Department Stores........ 96 96 100 106 91 99 100 104 
Massachusetts Department Stores........ 109 105 100 104 95 102 100 110 
New Hampshire Department Stores ar 84 90 100 98 75 93 100 103 
Rhode Island Department Stores... .. 109 104 100 103 96 104 100 108 
Vermont Department Stores. . 86 104 100 102 84 101 100 103 
Boston Department Stores. 112 106 100 105 94 102 100 111 
New Haven Department Stores : 103 100 100 103 96 102 100 105 
Providence Department Stores. . 109 104 100 103 96 104 100 108 
New England Department Stores ; 108 104 100 104 94 102 100 109 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of August 
Collected during August 


1933 1934 1935 1936 
Boston: Department StOnes rs aie.06<2< > sa cone cis Sect eran sen tees 42.5% 45.0% 45.0% 43.9% 
New Haven: Department Stores. << 6s ss cesses csecensees> 41.8 42.4 44.9 47.2 
Providence Department Stores........ matte ata US ana uea on ate eer 41.5 41.7 42.8 42.6 
New England Department Stores... . .. 050.0. hc dee dee wen : 41.5 43.4 44.0 43.5 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1935 = 100 


Month of August January through August 

1933 1934 1935 1936 1933 1934 1935 1936 
Silk and Velvet Dress Goods............ 137 143 100 97 99 116 100 92 
Woolen Dress Goods............... 123 141 100 110 89 115 100 98 
Cotton Dress Goods. ......... : ‘ 114 120 100 88 94 120 100 89 
TOWGIRY 6.05.6 hoes Sok watt hess 110 101 100 99 110 115 100 104 
Men’s Clothing............. Hee 113 97 100 114 91 99 100 113 
Men’s Furnishings. . Se er Ae ed | 7. 108 100 96 89 98 100 108 
Boys’ Wear......... epee om : 124 125 100 93 90 102 100 102 
Women’s, Misses’, and Juniors’ Ready- 

Ue WORE occ Ao eee ete ns cons 109 104 100 94 95 104 100 106 
Women’s, Misses’, and Juniors’ Ac- 

Ce hy ee RRR re EAC IeaC eG era omer 106 111 100 101 95 104 100 106 
UEINERITODOFS costes ccccasces sysle i treason an 97 130 100 97 104 106 100 104 
Women’s and Children’s Gloves.......... 118 130 100 95 101 108 100 101 
Corsets and Brassieres............--- a 104 108 100 99 99 103 100 109 
Women’s and Children’s Hosiery......... 108 112 100 102 91 106 100 105 
Knit Underwear, including Glove Silk..... 113 98 100 96 97 101 100 110 
Silk and Muslin Underwear.............. 101 109 100 96 95 106 100 107 
Women’s and Children’s Shoes..........- 100 110 100 102 84 97 100 105 


JF ha 11 11 > ao eae or RoR apeaneNy racer ey arer 108 88 100 119 98 91 100 121 
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Industrial activity increased seasonally in August, and there was a substantial 
increase in factory employment and payrolls. Commodity prices, which had 
advanced for three months, showed little change after the middle of August. 


Production and Employment:—The Board’s index of industrial production, which 
makes allowance for usual seasonal movements, remained unchanged in August 
at 107 per cent of the 1923-1925 average. Output of steel increased by more than 
the seasonal amount and the higher level was maintained in the first three weeks 
of September. Production of automobiles was sharply reduced as plants were 
closed for inventory taking and for mechanical changes in connection with the 
introduction of new models. Output of nondurable manufactures increased further 
in August, reflecting chiefly continued expansion in activity at textile plants and 
shoe factories. At bituminous coal mines output increased less than is usual at 
this season and at anthracite mines production declined. Output of petroleum 
showed an increase. 


Factory employment rose further between the middle of July and the middle of 
August by an amount larger than is usual at this season. There were substantial 
increases in working forces at establishments producing textiles and wearing apparel 
and smaller increases in most other lines, partly offset in the total by a decline in 
employment in the automobile industry. Factory payrolls increased. 


Value of construction contracts, which had increased sharply in July, declined 
somewhat in August, according to the figures of the F. W. Dodge Corporation; 
the value of non-residential projects was smaller than in July, but larger than in 
other recent months. Residential building increased considerably, reflecting a 
marked increase in contracts for apartments several of which were publicly- 
financed projects. Awards for single-family houses, which have accounted for 
most of the increase in residential building during the past year and a half, showed 
little change in August. 


Agriculture:—Department of Agriculture crop estimates based on September 1 
conditions were about the same as the estimates made a month earlier, except for a 
sharp decline in prospects for cotton. Prospective output of leading crops, with 
the exception of cotton and winter wheat, is considerably smaller than last year, 
but, in comparison with the drought vear, 1934, it is larger, except for corn and 
potatoes. 


Distribution: —Freight carloadings of most classes of commodities showed about 
the usual seasonal increase from July to August. Shipments of grain, however, 
declined sharply and the increase in total loadings was less than seasonal. Depart- 
ment store sales increased by less than the usual amount and the Board’s seasonally 
adjusted index was 86 per cent of the 1923-1925 average, as compared with 91 per 
cent in July and 87 per cent in June. 


Commodity Prices: —Wholesale commodity prices showed little change between 
the middle of August and the third week of September, following three months of 
advance. Prices of steel scrap and chemicals and drugs continued to advance and 
there was also increases in the prices of hides and nonferrous metals. There was 
a seasonal decline in hog prices. Cotton, which advanced in price early this month 
at the time of the official crop report, declined after the middle of the month. 


Bank Credit:—Demand deposits of reporting member banks in leading cities 
increased somewhat further in the four weeks ending September 16, reflecting gold 
imports, Treasury expenditures, and an increase in bank loans. Growth in loans 
was principally in so-called ‘‘other’ loans, which include loans to customers for 
agricultural, commercial, and industrial purposes. These loans are now at the 
highest level since early in 1933. Loans to security dealers showed an increase, as 
is usual, prior to flotation of the new issue of Treasury bonds on September 15. 
A part of the new Treasury issue was purchased by reporting banks, principally 
by drawing upon their balance with the reserve banks. 


Largely as a consequence of payments to the Treasury excess reserves of member 
banks showed a decrease of $280,000,000 in the week ending September 16. This 
decline followed an increase of nearly $200,000,000 in the preceding three weeks, 
when the Treasury was reducing its deposits with the reserve banks. Since early 
in August there has been a renewed inflow of gold and the country’s monetary 
gold stock has increased by about $100,000,000 in the past month. : 















